Name     	                                         Assignment #                                  Date
Types of Businesses and Ownerships: Critical Thinking Questions 

Answer the following questions using Entrepreneurship, Owning Your Business textbook, Chapter 3, Sec. 3.1 and Sec 3.2. 

Section 3.1
Define the four broad categories of business.  Write 3 facts about each type.

1.	Manufacturing business (manufacturer) ___________________________________________

__________________________________________________________________________________________

 	Facts: 

	1.  _______________________________________________________________________________________

	2.  _______________________________________________________________________________________

	3.  _______________________________________________________________________________________

2.	Wholesaling business (wholesaler) ___________________________________________________

__________________________________________________________________________________________

 	Facts: 

	1.  _______________________________________________________________________________________

	2.  _______________________________________________________________________________________

	3.  _______________________________________________________________________________________

3.	Retailing business (retailer) __________________________________________________________

__________________________________________________________________________________________

 	Facts: 

	1.  _______________________________________________________________________________________

	2.  _______________________________________________________________________________________

	3.  _______________________________________________________________________________________

4.   Define reseller’s permit. ______________________________________________________________


5.   Define trade business. ________________________________________________________________

6.	Service business  _______________________________________________________________________

__________________________________________________________________________________________

 	Facts: 

	1.  _______________________________________________________________________________________

	2.  _______________________________________________________________________________________

	3.  _______________________________________________________________________________________

7.	Special Types of Businesses

 	Facts: 

	1.  _______________________________________________________________________________________

	2.  _______________________________________________________________________________________

	3.  _______________________________________________________________________________________

8.	Trends in Business Startups. 

 	In the 1950s, what was the dominant industry in the US, in terms of national income and number of employees? __________________________________________________

9.	Franchise definition.   _________________________________________________________________

__________________________________________________________________________________________

10. What is one of the best-known franchise companies in the world? ______________

11.  What type of business started in the 2000s? ______________________________________

12.  What is NAICS? _____________________________________________________________ and what does it do? __________________________________________________________________________________
13.  What does the US Department of Labor use the NAICS codes for? ________________
_______________________________________________________________________________________________
14.  According to NAICS, what does the top ten companies have in common? 
_______________________________________________________________________________________________

15.  According to NAICS, what does the top ten companies have in common? 
_______________________________________________________________________________________________
16.  According to NAICS, service businesses are expected to do what through 2020? 
_______________________________________________________________________________________________
17.  According to NAICS, service businesses are expected to do what through 2020? 
_______________________________________________________________________________________________
18.  Using the four business types, how would you classify the following:
	Restaurants
	Construction companies
	Company that produces music videos

	
	
	



19.  Based on the examples given of service providers that must have state licenses, why do you think states have licensing requirement for certain occupation?
_______________________________________________________________________________________________
_______________________________________________________________________________________________
Section 3.2

20.  Define unlimited liability       _________________________________________________________
_______________________________________________________________________________________________
21. Define liability       ______________________________________________________________________
_______________________________________________________________________________________________
22. List 3 advantages of sole proprietorship.
     _____________________________________________________________________________________________
    ______________________________________________________________________________________________
    ______________________________________________________________________________________________
23. List 3 disadvantages of sole proprietorship.
     _____________________________________________________________________________________________
    ______________________________________________________________________________________________
    ______________________________________________________________________________________________
24. What regulations must be considered when setting up a sole proprietorship?
     ______________________________________________________________________________________________
25. Other than a business license, what other requirements are needed when setting up a sole proprietorship?
     a.  ______________________________________________________________________________________
     b.  ______________________________________________________________________________________
26. Write three true or false questions for partnership, general partnership, and limited partnership.
     a.  Partnership. _______________________________________________________________________
          ______________________________________________________________________________________
    b.  General Partnership. ______________________________________________________________
          ______________________________________________________________________________________
    c.  Limited Partnership. ______________________________________________________________
          ______________________________________________________________________________________
27. List 3 advantages of partnership.
     _____________________________________________________________________________________________
    ______________________________________________________________________________________________
    ______________________________________________________________________________________________
28. List 3 disadvantages of partnership.
     _____________________________________________________________________________________________
    ______________________________________________________________________________________________
    ______________________________________________________________________________________________
29.  T or F  A partnership agreement is a legal document that clearly defines how the work responsibilities, rewards, and profits of a partnership will be shared by employees.
30.  T or F A corporation always have only one owner.
31.  What are the owners of a corporation called? ________________________________________
32.  A share of stock is _______________________________________________________________________
33.  Shareholders are said to have _____________ (financial ownership) in the corporation.  In other words, anyone who owns at least _______ share is an ____________.
34.  What is a dividend? _____________________________________________________________________
35.  C corporations are ______________________________________________________________________

36.  List 3 advantages of corporations.
     _____________________________________________________________________________________________
    ______________________________________________________________________________________________
    ______________________________________________________________________________________________
37. List 3 disadvantages of corporations.
     _____________________________________________________________________________________________
    ______________________________________________________________________________________________
    ______________________________________________________________________________________________
38.  Corporations are regulated under __________ laws, so to incorporate means to 
     _____________________________________________________________________________________________
    ______________________________________________________________________________________________
39.  How does a subchapter S corporation differ from a C corporation? 
     ______________________________________________________________________________________________
40.  Limited liability Company is a similar to a C corporation except. ___________________
    ______________________________________________________________________________________________
41. List 3 facts about nonprofit corporations.
     _____________________________________________________________________________________________
    ______________________________________________________________________________________________
    ______________________________________________________________________________________________
42. A cooperative is _________________________________________________________________________
    ______________________________________________________________________________________________
[bookmark: _GoBack]43.  Why do farmers form cooperatives? __________________________________________________
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